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Figure 3. High Casualty Terrorist
Bomblngs 3/11/96 - 2/25/07
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Figure 3: The Generic Instability Framework

Is the country vulnerable
Shocks to political, sconomic and
environmental shocks?

External
stabilising
factors

Rizk factors for
instability

Country capacity
and resilience

How well can a
couniry resalee
disputes?

How resilient are
structures to shocks?

Externa Interna

Emerge whean couw capacity is weak,
risklmtamfnr in ility are high, and

external stabilising factors are limited

Violent Conflict, Political instability, Instability feeds back and sirengthens

Loss of Territorial Control, Economic Crisis risk factors of instability, creating a
vicious circle



The Annotated Instahility Framework

* natural disasters

Shocks

* globalregional financial crisis
= commodity price shocks
* assasinations
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Mirror world bank: prior genocides and politicides

political upheaval during prior 15 years, separate
from (1)

ethnic character of the regime in which the elite is
a minority

ideological character of the ruling elite which
justifies efforts to persecute or eliminate
categories of people.

autocratic nature of regime

trade openness as a stand-in for state and elite
willingness to abide by rule of law and fairness

Minorities targeted for severe political or economic
discrimination.



Failled states index




Indicadores sociales

I-1. Aumentan presiones demograficas

I-2. Movimientos masivos de refugiados o desplazados creando emergencias humanitarias
complejas

I-3. Legado de grupos de Venganza

I-4. Desplazamiento cronico y sostenido

Indicadores econGmicos
I-5. Desarrollo econémico desigual a lo largo de las lineas grupales
I-6. Declive econdmico severo o agudo

Indicadores politicos
I-7. Criminalizacién y deslegitimaciéon del Estado
I-8. Deterioro progresivo de servicios publicos
I-9. Suspension o aplicacion arbitraria del Estado de derecho y violacion masiva de
derechos humanos
I-10. Aoarato de seguridad opera como un “ Estdo dentro del Estado”.
I-11. Crecimiento de élite faccionales
I-12. Intervencién de otros Estados o actores politicos externos



Country 1-1 1-2 1-3 1-4
Sudan

Iraq

Somalia

Zimbabwe

Chad

Cote d'lvoire

Democratic Republic of Congo
Afghanistan

Guinea

Central African Republic

Haiti

Pakistan

North Korea

Burma/Myanmar

Uganda




33

33

35

36

36

Bangladesh

Nigeria

Ethiopia

Burundi
Timor-Leste
Nepal
Uzbekistan
Sierra Leone
Yemen

Sri Lanka
Republic of the Congo
Liberia

Lebanon

W EIEWY]

Solomon Islands
Kenya

Niger

Colombia
Burkina Faso
Cameroon

Egypt

Rwanda

6.8

8.6

7.7

9.1

9.5

5.6

6.8

6.5

7.4

6.4

7.8

8.7

8.4

6.6

7.9

6.2

7.6

8.4

8.9

8.7

7.8

7.1

3.8

8.2

6.1

7.5

8.2

7.6

8.5

8.5

8.9

7.5

6.7

6.9

7.4

6.6

7.2

8.5

7.4

8.3

7.6

7.7

6.1

4.6

8.5

VA

8.3

8.2

7.6

6.6

89.7

89.7

89.4

89.2

89.2






Massive Movement of Refugees or Internally Displaced
Persons creating Complex Humanitarian Emergencies

Rank Country Index Score

Sudan 9.8

33 Colombia 9.5

Uganda

Somalia

Iraq




Chronic and Sustained Human Flight

Rank

33

Country

Iraq

Zimbabwe

Sudan
Sierra Leone

Nigeria

Bangladesh

Colombia

Index Score

8.4



Security Apparatus Operates as a “State Within a State”

Rank Country Index Score

Iraq

Somalia

Sudan

Democratic Republic of Congo
Chad

Cote d’lvoire

Zimbabwe

Pakistan

Haiti

Nigeria
Burma/Myanmar
Afghanistan
Lebanon
Timor-Leste

41 Equatorial Guinea 8.9

Uzbekistan
Central African Republic
Sri Lanka

43 Turkmenistan 8.5
Nepal

North Korea
Uganda

33 Colombia 8.3




Perceptions about unfairness of the income distribution:

Latinobarometre survey 2002

Dox you énk the Income dstributics =, T Clini scenBficiana
ery L] Chargs
Wery Fmar Fair Unilgir ufifar Tortal a i 2l i e S

[ {in (i) {rel i) i“' o twil}
Argenling 1.0 2.3 42.4 543 i00g 0.4 I.1
Balivia 1.8 6.3 573 348 1000 EER 16
Brazil (e F:} 12.8 0T K7 100.0 £1.2 =213
Chile 1.7 9.4 L 5.5 L | =] 1.4
Colombia 06 35 414 a5 1000 558 =01
Costa Bica 1.3 14.2 5149 2.7 100.0 £44.6 (13
Ecuador 32 0.6 £a i3 130.0 a3
El Salvadior 1.8 11.% 421 LT 1000 %1.8 1.5
Guatermal& a7 13.1 ET 8.3 10 I 560
Haornduras 1.5 6.6 &1.8 3 100 0 530 1B
Mexica 1.3 14.4 512 LA 100.0 £2.7 —1.2
MEcaragua 2.1 133 =T 245 100.0 4.0 -1
FPanama 0.4 47 0.8 5q.0 1000 5d.4 -3
Paraguay 08 a1 400 551 1000 54.9
P 1.3 4.0 T 5.9 il NE 437 4.0
DRI TTE 1.4 B8 &0.5 3l1.E JE R 431.5 | e
R de Venezisela 6.3 2 451 4.5 100, 0 455 18
Hrrer age 1.7 04 5.7 3 1000

fowrce: Latinobartmetro (3002} and tafole 3.5,



Against the backdrop of a strong economic performance, poverty and
indigence rates continued to fall in 2006 and now stand at 36.5% and 13.4%,
respectively. Indigence has decreased more sharply.

Latin America: Poverty and indigence, 1980 - 2007 ¥
(Percentages)

&0

57 48.3
40.5 43.5 43.8 44.0

35.1

Percentages .

12.7

1980 19590 1997 1999 2002 2005 2006 2007 b/

B Indigents M Non-indigent poor

Source: ECLAC, on the basis of special fabulations of household surveys of the countries concemned.

a/ Estimate for 19 countries of the region. The figures represent the percentages and total mumber of poor people (indigent people
plus non-indigent poot).

b/ Projections.
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Total public spanding

LATIN AMERICA (21 COUNTEIES): PUBLIC SOCTIAL SPENDING. AS A PERCENTAGE OF GDP, 1990-

1991 TO 2004-2005

35 Fegional average
2004-2005: 15.9%
ag] 287 2002-2003: 15.8%

g’ﬂ.z.lg
E}ﬁg

2000-2001: 15.7%

{ | Eegiomal average 1990-1991

12.8%

£ 3 3 8 & B 1
g g “ E % 5§ £ 2 § g
3 8 2 $§ K °
g g
m 1900-1261 W 2000-2001 W20022003  w2004-2005

Sowrce: ECLAC, on the basis of mfmmation fom the Commmssion’s social expenditure databasa.

Faraguay
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Guatemala
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Comportamiento cstimado de les ingreses corrientes de la Macion 2007 - 2006
Miles de millones de pesos

2007 2008 Variacion | Diferencia | Lomo porcentaje
Concepto Recaudo Proyecto | porcentual | Absoluta del PIB
naioT oaior 2007 2008
(1) (2) (3)=(211) (4)=(2-1) (3] (6)

I. Ingresos Tributanos 58.838 65.955 12,1 TA17.2 16.8 7.2
Actividad Econdmica Interna 43,103 a0.893 12,8 3.789.9 12.8 13.3
Renta 22602 23.420 3,68] B18,7 0,4 d.1
Impueste al Patimonio 1.14%8 2.9480 1506 A32 0.3 0.8
Impueste al Valor Agregado 168.024 18.941 18,2 28167 4.4 448
GMF 3074 3420 11,2 345.8 0.4 0.8
Gasolina y ACPM 1.340 1.408 5.1 ] IZI‘ 0.4 0.4
Resio a18 72T [20,2)] [181.4) 0.3 0.2
Actividad Econdmica Externa 13.732 13.060 8,7 1327 3.9 39|
Impuesie al Valor Agregado 94480 10.3548 8.1 BGE.1 2.7 )
Aduanas y Recargos 2242 4.701 10,6 45082 1.2 1.2
Il Ingresos No Tributarios 264 246 [8,6)] (23,00 0.1 0.1
1. TOTAL {1+11) 39107 65201 12,0 7.084.2 16.8 17.3]

Fuente: Dircccidn de Impusstos v Advenos Maocioralss - BLAM - Direccidn Seneral del Presupussto Pliblico Macional - BEFFN

— \



Figure 2: Key Findings on Per Capita Income

and Civil War

Source Finding
Collier/ Countries at different income levels have the following risk of experiencing civil con-
Hoeffler Hicr:*
(2004) — at $250 GDP per capita, a 15% risk of war within 5 years;
- ar 3600 GDP per capira, a 7.5% risk of war within 5 years;
— and at $5,000 GDPper capita, less than 1% risk of war within 5 years.™
Fearon/ Countries at different income levels have the following risk of experiencing civil con-
Laitin Hict:
(2003%) — at $579 GDP per capita, a 17.7% risk of war within 1 year;
— at 52,043 GDP per capiza, a 10.7% risk of war within 1 year;
— and art §9,466 GDP per capisa, less than 1 % risk of war within 1 year.
Sambanis | Average GDP per capiza for countries thar experienced war within 5 years is 52,176.
(2003) Average GDP per capita for countries thar did not experience war within 5 years
£5,173.
Collier/ Average GDP per capita for countries that experienced war within 5 years is 51,100,
Hoeffler/ Average GDP per capita for countries thar did not experience war within 5 years is
Rohner £5,764.

(20086)




Mirror world bank: prior genocides and politicides

political upheaval during prior 15 years, separate
from (1)

ethnic character of the regime in which the elite is
a minority

ideological character of the ruling elite which
justifies efforts to persecute or eliminate
categories of people.

autocratic nature of regime

trade openness as a stand-in for state and elite
willingness to abide by rule of law and fairness

Minorities targeted for severe political or economic
discrimination.



Latin America (16 countries): Typology of countries based on trends in the overall employment rate,
labour income and non-labour income, 1990-2005

ANNUAL VARTATION IN INITTAL FOVERTY OVERALL NON-LABOUR INCOME FINAL FOVEETY RATE
POVERTY FATE EMPLOYMENT EATE
STRONG FEDUCTION (annnal variation of over — 1.5%4)
Chile 1990-2003 83 186
Ecuadar 1590-2005 6.8 451
Brazl 1950-2005 474 32
Prnama 1991-2005 428 17
Bendon 19832005 474 353
SLIGHT EEDUCTION {anmual varivtion of between -1.5%% and — 0.5%)
El Salvadar 1995-2004 4 + - + 473
Costa Fica 1990-2005 12 + +— 111
Colombia 1991-20035 356 + = + 4.8
Guatzmala 1989-2002 T03 54
Iicaragaa 1993-2001 T3.6 9.3
Hondimas 1990-2003 203 T46
NO PROGEESS {amwual variation equal to or above -005%)
Wenszuela (Bol. Fep. of) [280- 71
2005 40 _
Bolivia 155222004 321 + 316
Argenting 1990 - 2005 111 + - = 16
Unaguay 1980-2003 178 = - + 191
Paraguary 1990-2003 421 +— 477
Key:
= FProares:

No change’ Progres: and s
Setbacl:
Significant setback

etbacks

Sowree: ECLAC, on the basis of special tabulations of heuseheld survevs of the countries concemed.



Figure 1
LATIN AMERICA: POVERTY AND INDIGENCE, 1980-2007 af

Faro=ntags of populatian Mumbar of paopls

Mihera
AN

g

L=

1350 1930 1597 4388 I00Z 2005 2005 2007 W 9880 1580 1857 1985 2002 2005 2026 2007w
B iradigent I mon-indigent poor
Source: Economic Commisson for Latn Amenca and the Carbbean (ZCLAC), on the basis of specsl tsbulations of data from
househod sureeys conducied in the relevant countries.

& Estimate for 18 countries of the region including Haili. The fgures shown in the orange sections of the bars are the percentapss
and total mumber of poor persons (indigent plus non—indigent poor).
b Projections.



LATIN AMERICA: POVERTY AND INDIGENCE, 1980-2007 af

Mumber of pacple

#8980 1950 495F 15889 D@ AO05 2 2D0E

E

B Indigent W on-ndigent poor

Source: Econormic Commisson for Latin Armenca and the Canboean (ZCLAC), on the basis of specsl sbulations of data from
hiousehold surveys conoucied in the relevant couniries.

a' Estimate for 18 countnes of the region including Haiti. The fgures shown in the orange sections of the bars are the percentages

and total number of poor persons (indigent plus non—indigent poor).
&' Projections.



